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Percent change in real GDP

The Cyclical Behavior of the Real Wage
This figure is a scatterplot of the percent
change in real GDP and the percent change
in the real wage (real compensation per
hour). It shows that as output fluctuates,

the real wage typically moves in the same
direction. That is, the real wage is somewhat
procyclical. This observation is inconsistent
with the sticky-wage !
S models.
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