Constrained Regression with Eviews

In class on 03/28/2002, we discussed constrained regression in the context of the gsia admissions data.

We were talking about this model:
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We wanted to test the null hypothesis that it is OK to just combine the verbal and quantitative gmat scores as if they were not relevantly different in their effects, ie 
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To estimate the unrestricted model above, we can either use the command line, typing:

LS rankpct=C(1)+ C(2)*qgmat+ C(3)*vgmat+ C(4)*ugpa+ C(5)*essay+ C(6)*letrat

Or we could use the quick->estimate equation command and type rankpct=… in the relevant text-entry box there.

To estimate the restricted model, we just need to tell Eviews to estimate the same coefficient on qgmat and vgmat, so we just type (or enter) the same command again, except this time using C(2) for both qgmat and vgmat: 

LS rankpct=C(1)+ C(2)*qgmat+ C(2)*vgmat+ C(4)*ugpa+ C(5)*essay+ C(6)*letrat
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